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                                   (Policy Last review in 158th Board Meeting dated 23.09.2025) 

 
INVESTMENT POLICY 

 
1. Investment objective 

 
1.1. To maintain Capital Adequacy Ratio as per RBI Master Directions, 2021, at optimum level and 

deploy the surplus funds in various short-term money market instruments for generating 

revenues. 

1.2. To maintain Statutory Liquidity Ratio (SLR) in terms of Section 29B of the National Housing Bank 

Act, 1987. 

 
1.3. To undertake and manage the portfolio of SLR Securities acquired in the primary markets and/or 

in the secondary markets in - 

1.3.1. Government of India Securities 

1.3.2. State Government Securities 

1.3.3. Treasury Bill 

1.3.4. Other approved Securities ( Central/ State Guaranteed and Trustee Securities and Bonds) 
 
 

1.4. To maximize yield on investments, by dealing in Non-SLR securities as per instruction of National 

Housing Finance Guidelines and as per the directions of Board of directors in this regard and also 

to manage the funds in Non-SLR securities. 

1.5. To carry out investment operations in case of excess liquidity, if any 
 

 
2. Investment Mix 

The investment is broadly categorised in SLR approved securities and non-SLR securities. The 

composition of the investment portfolio will be maintained in such a way which will ensure optimal 

mix of SLR / non-SLR securities, yield and maturity, taking into account the factors viz. the 

requirement of SLR, Capital Adequacy, Risk Management, trading strategy, liquidity, ALM 

requirements, etc. 
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2.1. Classification of current and long term investment: 

As per RBI Master Directions, 2021, it is required to classify investments in securities as current and 

long term investment. Accordingly the policy defines the same as under: 

a) Current investment portfolio consists of Bank Deposits or Securities with a maturity date of one 

year or less. 

b) The long–term investment portfolio consists of securities with an original maturity date that 

exceeds one year or more. 

The Company at the time of investment in SLR & Non-SLR securities shall classify the same into 

current investment and long term investment and shall ensure the following 

a) That there will not be inter-class transfer on ad-hoc basis 

b) The inter-class transfer if warranted shall be effected only at the beginning of each year on April 

1st or October 1st with the approval of Board 

c) The investments shall be transferred scrip wise from current to long-term or vice-versa at book 

value or market value whichever is lower and 

d) The depreciation if any in each scrip shall be fully provided for and appreciation if any, shall be 

ignored 

e) The depreciation in one scrip shall not be set-off against appreciation in other scrip at the time 

of such inter-class transfer, even in respect of the scrip of same category. 

3. Investment Committee: 

 
Authority to manage the investment program is granted to Investment Committee consisting of 

Managing Director, General Manager (on deputation) and Head Finance & Accounts or Company 

Secretary (hereinafter referred to as Committee) headed by the Managing Director. 

Responsibility for the operation of the investment program is hereby delegated to the Committee 

who shall act in prudent manner and in accordance with the investment program consistent with this 

Investment Policy. The members of the Committee in the investment process shall seek to act 

responsibly as custodians of the public trust. The Committee shall not engage in an investment 

transaction except as provided under the terms of this policy. 
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4. Investment in 

SLR approved Securities : 

Approved Securities required for ‘Statutory Liquidity Reserve’ purpose, and the various constituents 

of approved securities held in the Company’s Investment portfolio are listed below: 

 Central and State Govt. Securities (G.Secs and SDLs) 

 Treasury Bills 

 Securities issued by Public Sector Undertakings and other statutory bodies under Central 

Government Guarantee (Notified as approved securities) 

 Securities issued by State level Public Sector Undertakings and other Statutory Bodies under 

State Government Guarantee (Notified as approved securities.) 

2 Non-SLR Securities 

The Company may invest in following non-SLR securities: 

I Convertible/non-convertible PSUs bonds/debentures, 

II Preference shares 

III Debt Instruments/Commercial Papers 

IV Mutual Funds 

The Company will not invest in the following except with the approval of Board: 

 
I Equity Shares 

 
II Real Estate Property or building other than for its own use 

5. Regulatory requirements for investment: 

5.1. For SLR Securities : 

5.1.1. The Company shall invest in India in unencumbered approved securities of remaining maturity of 

not more than 15 years, valued at price not exceeding the current market price of such securities, 

an amount which, at the close business on any day, shall not be less than six and a half percent 

(6.5%) of the public deposits outstanding at the close of business on the last working day of the 

second preceding quarter. 

5.1.2. The Company shall maintain in India in an account with a schedule bank in term deposits or 

certificate of deposits( free of charge or lien) or in deposits with the NHB or by way of subscription 

to the bonds issued by NHB, or partly in such an account or in such deposit or partly by way of 

such subscription, a sum which at the close of the business on any day, together with 
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the investment made as specified in clause (i) shall not be less than 13% of the public deposits 

outstanding at the close of business on the last working day of the second preceding quarter. 

5.1.3. The investments in unencumbered approved securities of the Company may be routed through 

Investment department Central Bank of India, Central Office, Mumbai till the Company start its 

investment operations by its own after setting fully equipped treasury department backed with 

proper skilled employees in this regard. 

5.1.4. The Investments in form of Bank deposits will be made with the Branches of Central Bank of India. 

5.2. For non-SLR Securities 

5.2.1. Company shall not start Investment in Equity Shares or Real Estate Property or building other than 

for its own use without the permission of Board of Directors or after delegation of powers to the 

Committee for the particular security in this regard. 

5.2.2. Investment in non-SLR securities such as Bonds, Notes and Debentures taken together, issued by 

any single All India Financial Institutions should not exceed 10% of total networth or as decided 

by the Board of Directors time to time and the total ceiling for investment in non-SLR securities 

should not exceed 40 % of networth. 

5.2.3. While making fresh investments in non-SLR debt securities, Company shall ensure that such 

investments are made only in listed/proposed to be listed securities of companies 

 
6. Investment in Debentures and Bonds : 

 
6.1. The PSU Bonds (including Government Guaranteed Bonds) and Corporate Debentures should not 

have the maturity period of more than 15 years. 

6.2. Purchases can be made for all types of debentures/bonds, any such debt related instruments 

namely, Fully Convertible Debentures, Partly Convertible Debentures and Non-convertible 

debentures in the secondary market. 

6.3. In case of secured debentures it has to be confirmed that the company has made the appointment 

of debenture trustees. 

6.4. The past track record in payment of interest and principal amount would also be considered. 

*Amended by Board in its 129th Meeting after consideration of Agenda No. 129/37. 
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6.5. The above criteria will not be applicable in the following instruments provided the issue is rated and 

listing requirements are complied with and the overall exposure to the issuer by way of credit and 

investment is within the prudential exposure norms. 

* Tax-free Bonds. 

* Bonds/debentures falling under approved securities 

* Non-SLR Investment Guaranteed by Central / State Governments with good 

trackrecord of honoring payment obligation on time. 

* Priority sector bonds issued by NABARD. 

3 7 Investment in Commercial Paper 

Investments in Commercial Paper / Demand Promissory Note shall not exceed Rs.10.00 crore and 

which may change from time to time with the approval of Investment Committee. The credit rating 

of Commercial Paper will not be less than A2 in case of PSUs and A1 in case of Corporate Body of 

CRISIL or equivalent rating issued by any other credit rating agency and shall be carved out of 

Working Capital Limits. The risk analysis shall cover the following: 

1. Financial parameters 

2. Credit Rating assigned by the Lending Bank and 

3. Credit Rating assigned by any Rating Agency like CRISIL, ICRA, CARE and FITCH. 

4. CPs on “Stand alone” basis may be sanctioned only by Funds and Board based on merits 

and rating of A1 of CRISIL or equivalent rating by any other Credit Rating Agency. Any 

Rollover of such paper will be deemed as fresh investment. 

5. The tenure of Commercial Paper would be minimum seven days and maximum 1 year. 

The Commercial Paper should be in the demat form only and not in physical form. It 

should be in the denomination of Rs.5.00 lacs (minimum) or multiple thereof. The rating 

for Commercial Paper should be current and has not fallen due for review. 

8 Investment in Certificate of Deposits 

Investments in Certificate of Deposits issued by a Scheduled Commercial Bank / Financial 

Institution shall not exceed Rs.20.00 crores which may change from time to time after getting 

the approval from Investment Committee. 
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9 Safe Keeping and Custody 

The Head Finance & Accounts is responsible to ensure safekeeping of approved securities as 

per the directions of National Housing Bank from time to time. He shall ensure appropriate and 

accurate systems and accounts are maintained for book-based securities, and that a reputable 

custodian accurately maintains physical securities. 

10 Valuation and Accounting for Investment 

The accounting of investment will as per accounting policy of the Company and as per the 

norms stipulated in the RBI Master Directions, 2021. 

10.1 Valuation of Investment: 

10.1.1. A long term investment shall be valued in accordance with the Accounting Standardissued 

by ICAI 

10.1.2. Quoted current investments shall, for the purpose of valuation, be grouped into the following 

categories, viz., 

* Equity Shares 

* Preference shares, 

* Debentures and bonds, 

* Government securities including treasury bills, 

* Units of Mutual Funds and 

* Others 

10.1.3. Quoted current investments for each category shall be valued at cost or market value, 

whichever is lower. For this purpose, the investments in each category shall be considered 

scrip-wise and the cost and market value aggregated for all investments in each category. If 

the aggregate market value for the category is less than the aggregate cost for that category, 

the net depreciation shall be provided for or charged to the profit and loss account. If the 

aggregate market value for the category exceeds the aggregate cost for the category, the net 

appreciation shall be ignored. Depreciation in one category of investments shall not be set 

off against appreciation in another category. 
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10.1.4. Unquoted equity shares in the nature of current investments shall be valued at cost or 

breakup value, whichever is lower. Where the balance sheet of the investeecompany is not 

available for two years, such shares shall be valued at one rupee only 

10.1.5. Unquoted preference shares in the nature of current investments shall be valued at cost or 

face value or the net asset value whichever is less. In case the net asset value is negative or 

the balance sheet of the investee company is not available for two years, it should be valued 

at rupees one per company. 

10.1.6. Investments in unquoted Government Securities or Government guaranteed bonds shall be 

valued at carrying cost. 

10.1.7. Unquoted investments in the units of mutual funds in the nature of current investments shall 

be valued at the net asset value declared by the mutual fund in respect of each particular 

scheme 

10.1.8. Commercial papers shall be valued at carrying cost. 

 
10.2 Accounting treatment of income from investment: 

10.2.1. Income from dividend on shares of corporate bodies and units of mutual funds shall be taken 

in to account on cash basis: 

Provided that the income from dividend on shares of corporate bodies may be taken into 

account on accrual basis when such dividend has been declared by the corporate body in its 

annual general meeting and the housing finance company’s right to receive payment is 

established. 

10.2.2. Income from bonds and debentures of corporate bodies and from Government 

securities/bonds may be taken into account on accrual basis 

Provided that the interest rate on these instruments is predetermined and interest is serviced 

regularly and is not in arrears 

10.2.3. Income on securities of corporate bodies or public sector undertakings the payment of 

interest and repayment of principal of which have been guaranteed by the Central 

Government or a State Government may be taken into account on accrual basis 

 xx xx xx xx  
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